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Statement of Financial Condition.

Statement of Income and Changes in Retained Earnings.
Statement of Cash Flows.

Statement of Changes in Stockholder's Equity.*

Statement of Changes in Liabilities Subordinated to Claims of General Creditors (not
applicable).

Computation of Net Capital for Brokers and Dealers Pursuant to Rule 15¢3-1.

Computation for Determination of Reserve Requirements for Brokers and Dealers
Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Contro! Requirements Pursuant to Rule
15¢3-3.**

A Reconciliation, including appropriate explanations of the Computation of Net Capital
Under Rule 15¢3-1 and the Computation for Determination of the Reserve Requirements
Under Exhibit A of Rule 15¢3-3 (not required).

A Reconciliation between the audited and unaudited Statements of Financial Condition
with respect to methods of consolidation (not applicable).

An QOath or Affirmation.
A copy of the SIPC Supplemental Report (not applicable).

Supplemental Report on Internal Accounting Control (a report describing any material
inadequacies found to exist or to have existed since the date of the previous audit).

See also PUBLIC report filed simultaneously herewith which contains:

Statement of Financial Condition.
Supplemental Report on Internal Accounting Control.
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AFFIRMATION

1, CHRISTOPHER J. MORAN, affirm that, to the best of my knowledge and belief, the
accompanying financial statements and supplemental schedules pertaining to du Pasquier & Co., Inc. for

the year ended December 31, 2001, are true and correct.
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Signature / Date

VP

Title

Aot Elsbncan

Notary Public

HAROLD SHULMAN
Notary Public, State of New York
No. 02SH49427038
Qualified in Westchester County
Commission Expires March 21, 2002
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- SHULMAN, COHEN, FURST & CO. P.C.
CERTIFIED PUBLIC ACCOUNTANTS
45 WEST 45" STREET NEW YORK, N.Y. 10036
2126826660 FAX 2123707818

INDEPENDENT AUDITORS' REPORT

To the Officers and Directors of
du Pasquier & Co., Inc.

We have audited the accompanying statement of financial condition of du Pasquier & Co., Inc. as of
December 31, 2001. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the statement
of financial condition is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall statement of financial condition presentation. We believe that our audit of
the statement of financial condition provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of the Company as of December 31, 2001 in conformity with generally

accepted accounting principles.
Mw %/m” 1.0

February 23, 2001




du PASQUIER & CO., INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2001

ASSETS:
Cash and cash equivalents
Receivable from clearing broker
Prepaid expenses
Property and equipment - net of accumulated
depreciation and amortization of $26,989
Non-marketable investments
Other

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities:

Accrued compensation payable
Accounts payable and other liabilities

Total liabilities
Commitments and contingencies (see notes)
Stockholder's equity:

Common stock, no par value; 200 shares
authorized; 15 shares issued and
outstanding

Retained earnings

Total stockholder's equity

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

See notes to financial statements

$ 1,428,717
423,341
4,568

0
98,100

4,085

$ 1,958,811

$ 586,839
290,502

877,341

100,000
981,470

e e

1,081,470

1,958,811




du PASQUIER & CO., INC.
NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2001

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

du Pasquier & Co., Inc. (the "Company"), is a New York corporation engaged in the securities
industry as a broker-dealer.

The preparation of the financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts and the disclosure of contingencies in the financial statements. Actual results could

differ from the estimates included therein.

The Company generates its revenues principally by providing securities trading and brokerage
services for which its revenues are transaction based. As a result the Company's revenues could
vary based on the performance of the financial markets.

Agency transactions are cleared through Investec Ernst and Company (“Investec”) and are
recorded at settfement when commission revenues and expenses also are recorded. Securities
transactions for the Company's own account are recorded on trade date. The Company believes
that its use of settlement date for agency transactions (as compared to trade date) does not have a
material effect on its financial position, results of operations, or net capital computation.

Cash and cash equivalents include investments in money market funds.

At December 31, 2001, the Company has cash balances in excess of federally insured limits with
various banks and money market funds. The excess concentration is $1,328,717.

Property and equipment are stated at cost. Depreciation is provided for using the straight-line
method based upon the estimated useful lives of the respective assets. Maintenance, repairs and
minor renewals are charged to income as incurred, whereas the costs of significant betterments
are capitalized. Upon sale or retirement of such assets, the related cost and accumulated
depreciation are eliminated from the accounts and gains or losses are reflected in income.

As of August 1, 1999 the company elected the status of a small business corporation (Subchapter

S). For federal income tax purposes, income is taxed directly to the shareholders. The provision
for income taxes includes taxes owed to New York State and New York City.

NONMARKETABLE SECURITIES

The Company owns $98,100 worth of NASDAQ stock warrants held at The Bank of New York
which are stated at cost.

PROPERTY AND EQUIPMENT

Property and equipment consists of the following:

Leasehold improvements $ 17,968
Office equipment 9,021

26,989
Accumulated depreciation 26,989
Property and equipment — net $ 0

SCF&CO PC




NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 156¢3-1), which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December
31, 2001, the Company had net capital of $833,701, which was $733,701 in excess of its required
net capital of $100,000. The Company's net capital ratio was 1.05 to 1.

PENSION PLAN

The Company has established a Simplified Employee Plan Individual Retirement Account
Pension Plan. The plan covers salaried employees, with the exception of part-time, hourly paid
workers.

COMMITMENTS AND CONTINGENT LIABILITIES

The Company occupies office space in Paris, France, under a lease expiring September 30,
2003. The approximate annual rental is 262,000 French Francs (approximately $41,000 at
December 31, 2001 conversion rate) per year. The lease provides for escalation attributable to
certain costs incurred by the lessor.

The Company uses Investec to process its securities transactions and to provide custodial and
other services. The Company pays a fee on a percentage of revenues basis for securities
transactions and interest on balances owed to Investec. At times, the Company has significant
money balances on deposit with Investec. ‘

OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RISK

Pursuant to its clearance agreement, the Company introduces all of its securities transactions to
Investec on a fully disclosed basis. Therefore, all of the customers' money balances and long
and short security positions are carried on the books of Investec. Under certain conditions, as
defined in the clearance agreement, the Company has agreed to indemnify Investec for losses, if
any, which Investec may sustain from carrying securities transactions introduced by the
Company. In accordance with industry practice and regulatory requirements, the Company and
Investec monitor collateral on the securities transactions introduced by the Company.

SCF&CO PC




SHULMAN, COHEN, FURST & CO. P.C.
CERTIFIED PUBLIC ACCOUNTANTS
45 WEST 45" STREET NEW YORK, N.Y. 10036
‘ 2126826660 FAX 212 370 7818

To the Officers and Directors of
du Pasquier & Co., Inc.

26 Broadway

New York, N.Y. 10004

In planning and performing our audit of the financial statements of du Pasquier & Co., Inc. {the Company)
for the year ended December 31, 2001, we considered its internal control structure, including procedures
for safeguarding securities, in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(il) and
for determining compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does
not carry securities accounts for customers or perform custodial functions relating to customers securities,
we did not review the practices and procedures followed by the Company in any of the following;

. 1. Making quarterly securities examinations, counts, verifications and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgements by management are required to assess the expected benefits
and related costs of internal control structure policies and procedures and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures
can be expected to achieve the SEC’s above mentioned objectives. Two of the objectives of an internal
control structure and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit preparation of financial statements in
accordance with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures referred
to above, errors or irregularities may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.




Our consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the design or
operation of the specific internal control structure elements does not reduce to a relatively low level the
risk that errors or irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving the internal control
structure, including procedures for safeguarding securities, that we consider to be material weaknesses
as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2001 to meet the SEC's objectives.

This report is intended solely for the use of the Board of Directors, management, the SEC, and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities and Exchange Act of 1934 in their
regulation of registered brokers and dealers, and should not be used for any other purpose.

Respectfully submitted

Aihwan,fon o vy L

Shulman, Cohen, Furst & Co. PC
New York, New York
February 23, 2002




